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     Maximum: 20 Marks





       Section – A

Answer all questions.
Each question carries 2 marks.
1. What is a Trial Balance?
2. What is meant by going concern concept?
3. What is double entry system of accounting?
4. What is a ledger?
5. What is the need of creating provisions?
( 5 x 2 = 10 marks)

   




Section –B
Answer the following

It carriers 10 marks
6. Journalise the following transactions and post it into ledgers 
2007 

January1
Commenced business with capital 

40,000


2
paid into bank 




2,000


3
purchased goods for cash 


15,000


4
Sold goods for cash 



6,000


10
purchased furniture and paid by cheque
5,000


11
sold goods to Aravind



4,000


14
purchased goods from Amit 


10,000


15
Returned goods to Amit 


2000


18
Received from Aravind in full settlement 
3,960 


20 
withdraw goods for personal use 

1000


28
withdraw cash 



500


30 
paid telephone charge 


1000








(10 x 1  = 10 marks)

