FIRST INTERNAL EXAMINATION, SEPTEMBER, 2016
SEM IV M.
Com
COST ACCOUNTING 
Time: Three Hours 





Maximum: 60 Marks





       Section – A

Answer all questions.
Each question carries 2 marks.
1. What is opportunity cost?
2. What do you mean by abnormal cost?
3. Define Cost unit.
4. What is marginal cost?
5. What is meant by danger level?
( 5 x 2 = 10 marks)

   




Section –B

                                                Answer any three questions




         Each question carriers 10 marks

6. What is meant by material management? What are its objectives?
7. What is CVP analysis? What are its assumptions?
8. What are the differences between Bin card and Stores Ledger?
9. Two components X and Y are used as follows;
Normal usage 

:
50 units

Minimum usage 
: 
25 units 

Maximum  Usage 
:
75 units 

Re-order quantity 
: 
X – 500units 





Y- 700 units

Re-order period 
:
X – 4 to 6 weeks





Y – 2 to 4 weeks 


Calculate:



Reorder level 



Maximum level 



Minimum level 



Average stock level 

( 3 x 10= 30 marks)

Section –C

                                           Answer any one of the following

The question carries 20 marks
10. McCormic Pvt. Ltd. Manufactures a single product. The following data are available;
Per unit 

Materials 

Rs. 16

Variable cost 

Rs. 24

Selling price 

Rs. 80 
Dealer’s Margin 
10 % of sales price 

Fixed cost 

Rs. 10 Lakhs

Sales 


1,80,000 units 

As the company faces severe competition , two options put forward by the research wing for increasing sales;

i. by reducing sales price by 5%

ii. by increasing dealer’s margin by 30 % over the existing rate.

Which of these two suggestions would you recommend, if the company desires to maintain the present profit ? Give reasons.

11. The following information has been obtained from the records of PQR Ltd. for the month ended August 2008.
        01.08.2008 
        31.08.2008
     

  (Rs.)

              (Rs.)


Cost of raw material 


40,000


30,000


Cost of work-in-progress 

10,000


12,000

Cost of finished goods 

70,000


75,000


Purchase of raw material 




1,85,000


Direct wages 






   55,000


Factory overhead 





   60,000


Administration overhead 



               20,000


Selling & Distribution overhead 



   45,000


Units produced and sold – 20,000 units @ Rs.20 

Prepare a cost sheet. 









(1 x 20 = 20 marks)
